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Complementary measures and EU ETS emissions

Figure 9 - Contributions to CO, emissions reductions in the 2005 to 2011 perioa.
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Source: 14CE - Institute for Climate Economics, 2073.

Between 2005 -11, the CO2 price contributed to
1-100 MtCO2 of EU domestic reductions and
more than 1,100 MtCO2 outside the EU ETS scope
though CDM and JI projects,

—120 MtCO2 in 2020

In EU, complementary policies interactions with
the EU ETS undermines its efficiency by 2020

Complementary measures and

EU ETS allowances surplus

Complementary policies not
embedded inthe EU ETS : EE

directive with 500 MtCO2 + Kyoto _2'6
Unanticipated shocks/ offsets with 1,5 MtCO2 billion of
events: the economic ' .
downturn =1 900 Mt EUA
€02 in 2020 . surplus in
2020

Over achievement of
the 2020 RES target:

/

50% of the surplus
avoided with an ex-
ante assessment

Complementary policies need to be taken into

50% of the surplu._ls account in the cap setting. Mechanisms are
c.afne from uncn_ar_talnty needed to adjust the supply accordingly.
difficult to anticipate

Source : 14CE, 2015
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* The proposals in the trilogue to strengthen the EU ETS fail to make it a driver of decarbonization
in energy and industry sectors over its Phase IV.

* GHG emissions reductions notably driven by renewable energy and energy efficiency policies
are sufficient to respect the EU ETS target in Phase IV. The MSR is not sufficient to mitigate effects
between the EU ETS and renewable energy and energy efficiency policies

* The EU ETS requires a drastic decrease in GHG emissions. From the early 2030s, the cost of
abatement required to respect the EU ETS target increases significantly.

EU ETS carbon value in the scenarios Council, EU ETS cap for fixed installations (2013-2050)
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Thanks for your attention

“EU ETS - Last call before the
doors close on the negotiations
for the post-2020 reform”

EU ETS: last call

before the doors close
on the negotiations

for the post-2020 reform
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