s EMC

mestic Emissions Trading Scheme
In Ministry of Environment of Korea

Environmental Manage







(% ROK - GHG emissions

@ Total (2005) : 591 million ton CO2

® increases98.7% after 1990 due to high economic growth

6%
298 mi
tCO

1990 )

@ Power Generation @ Industrial Combustion Transport
@ Residential, Commercial Industrial process @ Agriculture @ waste

3/16



& GHG Emissionsi based on final energy consumption

® GHG emissions of Nomdustrial Sector 254 mil tCO2 (43% of total)
Buildings, Household, Transportatiorhigh economic mitigation potential

[mil tCO2-eq]

T | R el
297.5 E 100. +98.7%
Energy/Total 247.8 498.6 84.4 +101.2%
IndUstries 110.5 238.5 40.4 +111.8%
42.8 99.3 16.8 1 +132.4%
ResidentiCommercial 79.6 138.4 23.4| (43%) +70.5%
Pupfis 9.3 16.3 28—  +69.5%

FUEIEVE 5.4 5.9 1.0
NensEnergyAlotal #— IT' ﬁ +86.2%
IndustrialiRrocess 19.9 64.8 11.0 +225.6%
Agricultine 13.2 14.7 28 +11.4%
\Vaste 16.6 13.0 2.2 -21.7%
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(% Status of ROK (industry structure, intenéity)

® Energy intensiveindustrial structure (2001)

Jug | USE

Eneneyantensive industry (%)

Serice industries (%)

ROIS

2948

19.8

14.1

16.8

5548

eHigh Energy intensity (2005)

TOR / popuilaibioi
TOR/L0OS

* 2000 US$ using PPP (Purchasing Power Parity)

68.3

_ RO Japai

(g

_USH

72.6

4.43

4.18

7.91

3.91

0.22

0.15

0.21

0.13
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] . Emission Trading Scheme in ROK




& Position of ROK

7

@ Currently Non-Annex | party
®» Preparing the nation-wide emission trading scheme

- Improving administrative, legal structure to introduce national
ETS

CDM

ETS

" Inltlalé{)lmplemented éu basis
bbit'to éu%&a{edS to at? d

accordlng to results of Pe2012 negotlatio

18 registered
- total 50 projects under review

2605~ 6 nBCO2 reflugtion

-~

2504 6 establ Igrgnpteﬁl:{gllurr\rt]aerynE;rS; pilot ?rcgegténlo)cal
. . A9 :

un!lateral s LI RIOICCE) - will be introduced nationwide ETS by
- unilateral CERs : 17% The Climate Change A

- market value : 130 m$ Cli mate Change Maste
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|l ntroducti on of Pi | ot ETS

Basi ¢c Direction

@ Preparation for smooth transition to internationally-agreed type of ETS

- Sophisticated designegrification method & transaction scheme will be established
® Various economic incentives

- household sector motivation of GHG reductions kliyarbon Point (VER)

- commercial sector: carbon labelling, increasing/decreasirienvironmental Charges

- Industrial sector : tech. assistance anecognition of Early Action

- financing sector: involvement and development of various financing projects

- GHG inventory based on final energy consumption in ROK

Coverage Under

51.4% In pilot ETS review

23.4%
16.8%

“—— 2.5%
0 2.2%
2.8% — 0

Industrial = Household ==Public= Transport = Agriculture =8 Waste =7 Y
% sector commercial sector  sector sector sector e ]
.‘ ‘\ “ d




/‘ Two-Step Approach to introduction of ROK ETS

» Nation wide Market
(2nd Step : under review)

» \oluntary Market
(1stStep : 09

ATransition to theNation-wide market,
(partially allowance) , with the

consideration ofNational mid-term
g 0 a |l) (b&sédbn BAU & Post

A Pilot Projects, to be implemented

by Local governmentswith the

voluntary reduction targets 2012 regime
A Participants (the public institutes, AConsideration of international linkages
Industries, Commercial Buildings with other carbon markets

households)

7

=

2009 . ’Under Review
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& Two-Tr ack Model of

Industry

@ Participation sectors : similar to EEJTS (combustion, metal, mineral, iron, refinery, ¢
- Each company is willing to reduce GHG in the pilot scheme of ETS

® Analysis of reduction potential¥pluntary targets, the monitoring and validation of
their reduction by the government under the contract between MOE and Industrigs

B Local Government

@ Voluntary targets througtine contract of MOU betweenVIOE andlocal governments

@ Allocate reduction targets to each local governmeublic andnon-industrial sectors)

® Re-allocation of reduction targets to each sector with the consideration of local situat
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