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Representing the electricity industry at expert, 
strategic and policymaking levels.

33 FULL MEMBERS

9 EI ASSOCIATE MEMBERS
25 BUSINESS ASSOCIATE MEMBERS

9 EUROPEAN AFFILIATE MEMBERS

7 MEDITERRANEAN AFFILIATE MEMBERS

7 INTERNATIONAL AFFILIATE MEMBERS
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Key Challenges



Need for huge 
investments up to 
2030 (750 GW)

Costly investments 
( 1 trillion)

No technology 
revolution in sight 
within 10 years

Create an attractive 
business 
environment

Ensuring Investments



EURELECTRIC ROADMAP TO A PAN-EUROPEAN
ELECTRICITY MARKET: Parallel Approach
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• As a sector:
– Major emitter (about 30% of EU’s total CO2  

emissions)
– All policy aspects affect us (from EU ETS to 

REACH)
– How they interact is of key importance

Policy coherence



• Instruments directly related to climate change 
policies
• EU ETS; Green certificates; White Certificates; CHP

• Instruments for other issues interacting with 
climate change policies
• LCPD / NEC (efficiency lost); WFD (generation 

reduced)

• Differing policy approaches
• EU ETS v LCPD

Policy coherence



EU Energy Policy – Main Pillars

•Favouring a demand-side policy in 
order to rebalance the supply policy 
of the EU

•Change in consumer behaviour
•Promotion of new and renewable
energies

•Building up strategic stocks

•Creation of single electricity and gas markets
•Competition should lead to reduction in costs
•Reinforcement of Public Service Obligations

•Reduction of emissions
•Promotion of renewable energies 
(focus: green house gas emissions)

•Promotion of energy efficiency 

Source: Green Paper Security of Supply
MEMO, EC, Enlargement and EU, 
Energy Policy
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• Out of the 23 Directives analysed, the majority have targets, caps, limits, 
ceilings. Directives with targets are:
• 4th AQD
• CHP
• Efficiency
• ETS, JI/CDM
• RES
• LCP
• WFD
• SoS
• NEC
• IEM / IGM
• EMF
• IPPC
• Waste
• Energy Taxation

Targets



Combined Heat & Power

• Creation of support schemes impact the cost 
structure of the electricity sector

• Promotion of heat against electricity
• Advantages for one technology

• Supporting high-efficient fossil fuel 
technologies decreases air-borne 
emissions (plant level)

• Provision of info on energy origin will 
contribute to transparency on customer 
side

• Decreasing import dependency through 
promotion of high-efficient technology

• Investments in gas-fired technology will 
increase import dependency

• Diversification into small and decentralized 
technologies will support development of 
specific markets

• Decentralization impacts grid structure



Renewables

• Creation of support schemes (subsidies, 
grid access etc) impact the costs structure 
of electricity industry

• Improving situation of air-borne 
emissions

• Decreasing import dependencies
• Increasing diversity of fuel supply
• Decentralization impacts grid 
structure



Efficiency

• Increasing electricity costs through mandatory 
support for energy service programmes

• Impacting distribution and transmission grid 
costs

• Reduction of air-borne emissions 
through efficient use of (fossil) 
primary energy

• Increasing energy efficiency and 
services decreases the impact 
dependency of primary energy 
services



Security of Supply

• Tendering procedure for interconnector investments 
lead to higher overall costs

• Promoting small generators, renewables and 
cogeneration against centralized plants leads to 
higher overall costs

• Depending on costs for additional regulation, 
beneficial for electricity

• Supporting energy savings through DMS
• Supporting renewable energies thus reducing 
air-borne emissions

• Requiring an intensive distribution grid
• Increasing air-borne emissions through (small) 
decentralized fossil fired generation

• Ensuring continuity of electricity supplies
• Supporting high qualitative supply

• Reducing import dependency by 
pushing for renewables and DSM

• Introducing minimum standards for 
networks improves reliability of system

• Increasing obligations on generators 
and suppliers



Large Combustion Plants

• Imposes costs on the electricity 
industry

• Favors a fuel switch to gas

• Has a positive impact on air
• Contributes to human health
• Increase CO2 per useful MWh

• Increases import dependency due to 
favored switch to gas

• Decreases diversity of fuel supply



Inconsistencies - overview

Operation 
permit
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At the forefront of the electricity industry.

www.eurelectric.org


