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A sobering message on crediting 
reductions in power generation
Before turning to some of the practical questions laid out in the introduction, 
a fundamental question: can sectoral crediting be the sole instrument for GHG 
mitigation in the power sector? By crediting, we mean a transfer mechanism that 
rewards reductions below business-as-usual through payments via the carbon 
market, the way the CDM currently operates.

The answer is unequivocally no, or, rather: not as a sustainable policy option. This 
is best illustrated with figures from the WEO 2008. The following figure gives a 
breakdown of the sources of CO2 emission reductions in various scenarios, measured 
in the power generation sector of so-called Other Major Economies (IEA, 2008g).13
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Figure 13: Breakdown of emission reductions in the electricity sector of other major economies

Source: IEA, 2008g.

K E Y  M E S S A G E

Under the 450 Policy Scenario of WEO 2008, emissions from the power sector of Other Major Economies  
would be cut by more than 50% from Reference Scenario levels, through end-use efficiency  

and the penetration of low-CO2 technologies.

13. �This group includes: Brazil, China, India, Indonesia, Iran, Russia, Saudi Arabia and South Africa (South Africa is, however, 
excluded from the modelling results in these scenarios).
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