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What’s driving prices?

Gas prices in 2007 and 2008 

The global trend of rising gas prices 

continued in 2007 and into the fi rst half of 

2008. Driving these price rises were high 

oil price levels, cold weather and strong 

demand particularly from power generation 

in OECD and producer countries.

While the fall in the United States dollar 

relative to the euro and yen has softened 

the impact of price increases in some 

regions, all markets have continued to see 

signifi cant real price increases in 2008, 

most notably in North America.

Europe

Despite the growth of competitive gas 

trading at hubs in continental Europe (see 

separate section), where price is determined 

solely by the forces of supply and demand, 

the linkage to oil prices remains strong on 

the continent while in the United Kingdom 

gas-to-gas competition prevails. The NBP 

day-ahead prices refl ect regional gas prices 

in the United Kingdom and the German 

Border Price is an indicator of the oil-based 

gas price on the European continent. 

During 2007 and the fi rst half of 2008, the 

German Border Price rose because of its 

direct (albeit lagged) link to oil prices. High 

oil prices up to mid-2008 will ensure an 

increasing German Border Price for much 

of the rest of 2008. 
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Figure 1 Gas prices in 2007 and 2008

Source: Monatliche Erdgasbilanz und Entwicklung der Grenzübergangspreise ab 1991: März 2008, Heren, ICE, Japan custom 
clearance data from 1969 to March 2008, Platts.

Note: The average Japan LNG price includes all LNG, including long-term, short-term, and spot cargoes. 




